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7KH '"HSDUWPHQW RI '"HIHQVH 'R' PDQDJHV HQYLURQPHQR®DO
PLOOLRQ DFUHV Rl ODQG ZLWK DWWHQGDQW DLU DQG ZDYHU
IRUPHU GHIHQVH SURSHUWLHY WKURXJKRXW WKH 8QLWHG 6W
PLVVLRQ 7KLV EXLOW DQG QDWXUDO LQIUDVWUXFWXUHN§UR®
WKH QDWLRQYV PLOLWDU\ WR SHUIRUP LWV PLVVLRQ RR
'HSDUWPHQW YV HQYLURQPHQWDO SURJUDPV VXVWDLQ UHVWI
PDLQWDLQ UHDGLQHVYV DQG SURWHFW KXPDQ KHDOWK

+ 7KURXJK WKH &RQVHUYDWLRQ SURJUDP 'R' PDQDJHV QD\
'HSDUWPHQW PDLQWDLQV DQG SUHVHUYHV WKHVH YDOXD
HQGDQJHUHG VSHFLHV DUFKDHRORJLFDO DQG KLVWRULF
1IDWLYH $PHULFDQ VLWHV 7KHVH DFWLYLWLHV VXVWDLQ
HTXLSPHQW DQG WUDLQ LQ UHDOLVWLF HQYLURQPHQWYV [
IXWXUH JHQHUDWLRQV

+ 7KH 'HIHQVH (QYLURQPHQWDO 5HVWRUDWLRQ 3URJUDP D
SROOXWDQWY FRQWDPLQDQWVY DQG LQ VRPH EDVHV PL
RSHUDWLRQV DW PLOLWDU\ LQVWDOODWLRQV DQG IRUPH
UHVWRUHVY FRQWDPLQDWHG DVVHWY WR SURWHFW PLOLW
DQG WR HIIHFWLYHO\ UHXVH EURZQILHOG OLNH SURSHUW
ZKLFK UHIHUV WR WKH GHYHORSPHQW RI RSHQ VSDFH

$ 7KURXJK WKH &RPSOLDQFH SURJUDP 'R' SDUWLFLSDWHYV
DQG UHJXODWLRQV SURYLGHV JXLGDQFH DQG SURFHGXU
UHTXLUHPHQWY DQG PHDVXUHV WKH 'HSDUWPHQWYfV FRP
RSHUDWLRQV LQ FRPSOLDQFH ZLWK DOO HQYLURQPHQWD
RSHUDWLRQDO UHTXLUHPHQWYV IRU LQIUDVWUXFWXUH

¥ 7KH 3BROOXWLRQ 3UHYHQWLRQ SURJUDP SURPRWHV VXVW
UHTXLUHG WR PDQDJH KD]DUGRXV PDWHULDOV RYHU WKH
7TKH '"HSDUWPHQWTTV LQLWLDWLYHV ZLWKLQ WKLYV SURJUD|I
VWULYH WR OLPLW WKH JHQHUDWLRQ RI VROLG DQG KD]D

7KLY UHSRUW GHVFULEHV 'R'fV HIIRUWYV WKURXJK WKHVH PXW
WR HQVXUH WKH VDIH DQG HIIHFWLYH XVH SURWHFWLRQ UH)
QDWXUDO LQIUDVWUXFWXUH

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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7KH '"HSDUWPHQW RI 'HIHQVH 'R' VXVWDLQV UHVWRUHV DOQ
DQG LQVWDOODWLRQV DW KRPH DQG DEURDG ZLWK HIIHFWL
H[HFXWLRQ 7KH EXGJHW SURFHVV HQVXUHV WKDW WKH 'R"
'"HIHQVH /RIJLVWLFV $JHQF\2LGHQWLI\ DQG UHTXHVW DGHTXD\
HQYLURQPHQWDO UHTXLUHPHQWYV

7KH EXGJHW F\FOH IRU HDFK ILVFDO \HDU )< EHJLQV \HDUYV
SODQ IRU IXWXUH HQYLURQPHQWDO DFWLYLWLHYV 'R' &RPSR
WKH LQVWDOODWLRQ OHYHO XS 7KHVH LQVWDOODWLRQ OH
EXGIJHW VXEPLVVLRQV WR WKH 6HFUHWDU\ RI '"HIHQVH 7KH
WKH RYHUDOO '"HIHQVH EXGJHW WKDW WKH 3UHVLGHQW VXEF
'R'YV DFWLYLWLHV WKURXJK WKH 1DWLRQDO 'HIHQVH $XWKRI
'"HIHQVH $SSURSULDWLRQ $FW IRU HDFK ILVFDO \HDU

0DQ\ IDFWRUV LQIOXHQFH 'R'fV HQYLURQPHQWDO IXQGLQJ O
UHJXODWLRQV GHSDUWPHQWDO DQG FRQJUHVVLRQDO SULR!
HQYLURQPHQWDO FKDOOHQJHV DQG QHZ UHTXLUHPHQWV |
IXQGV WKH 'HSDUWPHQW EHOLHYHV LW LV FULWLFDO WKDW
WKHLU LQIUDVWUXFWXUH FDSDELOLW\ UHTXLUHPHQWY DQG \
WKH HQYLURQPHQW &RQJUHVV SURYLGHV YDULRXV DSSURS
UHTXLUHPHQWY Rl HDFK HQYLURQPHQWDO SURJUDP

7KH EXON RI WKH IXQGLQJ IRU WKH &RQVHUYDWLRQ &RPSOL
FRPHV IURP 2SHUDWLRQV DQG ODLQWHQDQFH DSSURSULDWLI
OLOLWDU\ &RQVWUXFWLRQ DSSURSULDWLRQV ZLWKLQ WKHVF
ZDVWHZDWHU WUHDWPHQW SODQWYV ,Q DGGLWLRQ WKHVH .
DSSURSULDWLRQV WR EX\ QHHGHG HTXLSPHQW DQG IURP 0OLC
PLOLWDU\ SHRSOH DVVLJQHG WR WKHVH SURJUDPV 7KH 'HII
DSSURSULDWLRQV DOVR IXQG SRUWLRQV RI WKHVH SURJUDP
WKH &RQVHUYDWLRQ DQG 3ROOXWLRQ 3UHYHQWLRQ SURJUD|!
DFWLYLWLHY DW RYHUVHDV LQVWDOODWLRQV LQFOXGLQJ W
WR PHHW WKH PLOLWDU\ PLVVLRQ DQG WR FRPSO\ ZLWK HQY
obzv FRQWUDFWV RU RWKHU DJUHHPHQWY DQG HQYLURQPF

$FWLYLWLHV ZLWKLQ WKH 'HIHQVH (QYLURQPHQWDO 5HVWRU
(QYLURQPHQWDO 5HVWRUDWLRQ (5 DQG %DVH 5HDOLJQPHQ
DFFRXQW IXQGV '(53 HQYLURQPHQWDO UHVWRUDWLRQ DFWL)
XVHG GHIHQVH VLWHV )8'6 ZLWKLQ WKH 8QLWHG 6WDWHV D
GLYLGHG LQWR ILYH &RPSRQHQW VSHFLILF (5 DFFRXQWV $
UHVWRUDWLRQ DFWLYLWLHV DW %5%$& LQVWDOODWLRQV ZKL
FRPSOLDQFH DQG HQYLURQPHQWDO SODQQLQJ DFWLYLWLHYV
LV IXQGHG WKURXJK WKH &RPSOLDQFH SURJUDP

'"HIHQVH (QYLURQPHQWDO 3



'"HIHQVH (QYLURQPHQWDO )XQGLQUJZZUI

2YHU WKH SDVW \HDUV 'R' KDV GHGLFDWHG DQ LQYHVWPHOW |
WKH VXFFHVV RI LWV HQYLURQPHQWDO SURJUDPV ,0Q )< Fbor

ELOOLRQ IRU WKHVH HQYLURQPHQWDO DFEWLYLWLHV2 OFELO
HQYLURQPHQWDO UHVWRUDWLRQ DW DFWLYH LQVWDOODWARQYV

UHTXLUHPHQWYV ELOOLRQ IRU FRPSOLDQFH ELOOLF\;_QIRL
IRU HQYLURQPHQWDO WHFKQRORJ\ :KLOH DOO RI 'R'TV HQILLUR

JRDO2PDLQWDLQLQJ UHDGLQHVYV DQG SURWHFWLQJ KXPDQ KHDC
D XQLTXH IRFXV DQG WKXV GLIITHUHQW IXQGLQJ QHHGV )I9xut
WKHVH SURJUDPV GLIIHU “U'I

)XQGLQJ IRU WKH &RQVHUYDWLRQ SURJUDP KDV UHPDLQHGN\YHO
)XQGLQJ IRU WKLV SURJUDP LQFUHDVHG VOLJKWO\ LQ )< R |
QHZ UHTXLUHPHQWY LQ UHYLVHG ,QWHJUDWHG 1DWXUDO 5HVRX

'R' KDV UHFHLYHG VWDEOH IXQGLQJ LQ WKH (5 DFFRXQW RXKU V
IXQGLQJ IRU WKH %5%$& DFFRXQW KDV IOXFWXDWHG )XQGLUJ IF
GHFOLQHV DV 'R’ FRPSOHWHV HQYLURQPHQWDO UHVWRUDWYRQ
LQFUHDVHV ZKHQ 'R' LGHQWLILHV QHZ FOHDQXS UHTXLUHPHHW\
PXQLWLRQV UHVSRQVH DFWLRQV LQ )< =

&RPSOLDQFH IXQGLQJ GHFUHDVHV DV WKH '"HSDUWPHQW FRPRSO}
HQYLURQPHQWDO OHJLVODWLRQ DV 'R' LQFRUSRUDWHYV VX34WD
HQYLURQPHQWDO SURFHVVHV LQWR 'HIHQVH DFWLYLWLHV ,QQG
)XQGLQJ UHTXLUHPHQWY PD\ IOXFWXDWH LQ WKH IXWXUH DV 'R"
SURMHFWY DV ROGHU IDFLOLWLHY DUH UHQRYDWHG RU UHEXLO

'R'{V 2YHUVHDV $FWLYLWLHV IXQGLQJ HVWDEOLVKHYV HQYLIUARQP

SURJUDPV LQVLGH WKH 8QLWHG 6WDWHYV DW PLOLWDU\ LQVWDO
IOXFWXDWHY GXH WR FRPSOHWLRQ RI SROOXWLRQ SUHYHQWLRC(

YLIXUH
'"HIHQVH (QYLURQPHQWDO )XQGLQJ 7UHQGV
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,QFOXGHV %5%& HQYLURQPHQWDO UHVWRUDWLRQ FRPSOLDQFH DQG SODQQLQJ
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%\ DOORFDWLQJ IXQGLQJ IRU SROOXWLRQ SUHYHQWLRQ DF
XVH RI KD]JDUGRXV PDWHULDO DQG JHQHUDWLRQ RI KD]J]DUG
KHDOWK DQG WKH HQYLURQPHQW 3ROOXWLRQ 3UHYHQWLF
FRPSOHWLRQ RI VHYHUDO RQH WLPH SURMHFWY DQG FRPSFt

7KH '"HSDUWPHQW YV HQYLURQPHQWDO WHFKQRORJ\ VWUDW
HQYLURQPHQWDO QHHGY WKURXJK LOQYHVWPHQWY LQ QHZ
LPSURYHG PHWKRGV HTXLSPHQW PDWHULDOV DQG SURWR
IOXFWXDWHV DV &RQJUHVVLRQDOO\ PDQGDWHG RQH WLPH

'R" HISHFWV WKDW RYHUDOO IXQGLQJ QHHGV ZLOO GHFUHD
PRUH VXVWDLQDEOH WHFKQRORJLFDO DGYDQFHYV PDNH HQ
HITHFWLYH DQG HQYLURQPHQWDO UHVWRUDWLRQ UHTXLUH

&RQVHUYDWLRQ

'R" LQYHVWYVY LQ SURWHFWLQJ WKH QDWXUDO KLVWRULFDO
LQVWDOODWLRQV 7KH "HSDUWPHQW IXQGV WKHVH HIIRUW
&RQVHUYDWLRQ SURJUDP 'R' SURYLGHV SROLF\ DQG IXQGL

$ &XOWXUDO $VVHWV KLVWRULF EXLOGLQJV RQ EDVH
WKDW DUH RQ EDVHV DQG UDQS8HB& 0R QIEWEFHER K H U H (
QDWLRQDO KLVWRULF WUHDVXUHYV

f 1DWXUDO $VVHWY SODQW DQG DQLPDO OLIH ULYHL
WKH ZDUILJKWHU WUDLQV OLYHV DQG ZRUNYV

7KH FRVWV WR FRQVHUYH WKH '"HSDUWPHQWYfV FXOWXUDO |
QRQUHFXUULQJ B5HFXUULQJ FRQVHUYDWLRQ FRVWV DUH W
LQVWDOODWLRQ PXVW FRPSOHWH WR VXSSRUW WKH 'HIHQV
HQFRPSDVVHV PDLQWDLQLQJ FRPSOLDQFH ZLWK HQYLURQP
FRQVHUYDWLRQ DFWLYLWLHY LQFOXGH SUHSDULQJ DQG XS
ODQDJHPHQW 30DQV FRRUGLQDWLQJ ZLWK FRQVHUYDWLRQ
PDQDJHPHQW DFWLYLWLHY HJ FRQWLQXHG SURWHFWLRQ
DUH RQH WLPH HIIRUWV WR DGGUHVV XQLTXH RU FKDQJLQJ
XQGHU WKH (QGDQJHUHG 6SHFLHYV $FW LQIUDVWUXFWXUH

&RQVHUYDWLRQ IXQGLQJ GHFUHDVHG VLJQLILFDQWO\ IURP
PDQ\ Rl WKH PDMRU HIIRUWV WR GHYHORS DQG LPSOHPHQW
WKH )< DQG )< &RQVHUYDWLRQ SURJUDP IXQGLQJ UHI
FRQVHUYDWLRQ HDVHPHQWY WR SUHYHQW HQFURDFKPHQW
,1503V DUH GXH IRU XSGDWHV LQ WKH WLPHIUDPH )LJX
UHTXHVWHG IXQGV IRU UHFXUULQJ DQG QRQUHFXUULQJ &R

$GGLWLRQDO LQIRUPDWLRQ DERXW &RQVHUYDWLRQ IXQGLC
(QOYLURQPHQWDO ODQDJHPHQW )XQGLQJ 6XPPDU\ $SSHQGL
2YHUYLHZ DQG $SSHQGL[' &RQVHUYDWLRQ %XGJHW 6XPPI

'"HIHQVH (QYLURQPHQWDO 3



YLIXUH
&RQVHUYDWLRRUXBOGWQJ
) < )XQGV )< )XQGV )< YXQGV )< %X GJH W
(I[HFXWHG ([HFXWHG $SSURSULDWHGTXHVW

SHEXUULQJ

1RQUHFXUULQJ

7TRWDO

‘6T) )oT)(),

SHVWRUDWLRQ

2YHU WKH SDVW \HDUV 'R KDV LQYHVWHG DSSUR[LPDWH@-‘
WKURXJK WKH '(53 LQFOXGLQJ WKH (5 DQG %5%& DFFRXQWN) )F
DSSURSULDWHG DSSUR[LPDWHO\ ELOOLRQ LQ (5 DFFRXRW 1>
DFWLYLWLHYVY DW DFWLYH LQVWDOODWLRQV DQG )8'6 SURS&JWL
PLOOLRQ IRU HQYLURQPHQWDO DFWLYLWLHYV DW %5%& LQVMDO
ZHOO DV HQYLURQPHQWDO UHVWRUDWLRQ =

(5 SFFRXQW )XQGLQJ ~
(5 IXQGLQJ VXSSRUWYVY HQYLURQPHQWDO UHVWRUDWLRQ DWDF\
&RQJUHVV KDV SURYLGHG VWDEOH (5 IXQGLQJ VLQFH )< “Dbv

VSHQW D WRWDO RI ELOOLRQ LQ (5 IXQGLQJ ZLWK E£ 00
3URJUDP ,53 DQG PLOOLRQ VSHQW RQ WKH OLOLWDUQX®XQ
'R" H[SHFWV WKDW (5 IXQGLQJ IRU (53 DFWLYLWLHY ZLOO WHPD
ZLWK DSSUR[LPDWHO\ ELOOLRQ DSSURSULDWHG IRU )< - DC

HIHFXWHG DSSURSULDWHG DQG UHTXHVWHG (5 IXQGLQJ ZLWK

7KH EXGJHW SURFHVV LV FORVHO\ WLHG WR HQYLURQPHQVI\tpO l
6LQFH WKH ,53 JRDOV IRU DFWLYH LQVWDOODWLRQV DQG )8'6 S
'HSDUWPHQW DOORFDWHV IXQGV EDVHG RQ WKH UHODWLYH UL\
FXUUHQWO\ VSHQGYV WKH JUHDWHVW SRUWLRQ RI IXQGLQJ RQ V
LWV FRPPLWPHQW WR DGGUHVV DOO RI WKHVH VLWHV E\ )<
UHODWLYH ULVN VLWHVY GHFUHDVHV DV 'R' QHDUV WKLV JRDO
WR DGGUHVV PHGLXP UHODWLYH ULVN VLWHVY FRPPHQVXUDWH
IRU FRPSOHWLQJ HQYLURQPHQWDO UHVWRUDWLRQ DW WKHVH V
DOORFDWH 0053 IXQGLQJ WR IXUWKHU LQYHVWLJDWH DQG SULR
UHPHGLHV LQ VXSSRUW RI 0053 JRDOV

'"HVSLWH FRQWLQXLQJ DGYDQFHV LQ WHFKQRORJ\ VWUHDPOLQI
IDEFWRUV VXFK DV LQFUHDVLQJ SXEOLF H[SHEWDWLRQV PRUH V
UHTXLUHPHQWY WR PDQDJH SHUFKORUDWH QDSWKDOHQH G
RI FRQFHUQ GULYH H[SHFWDWLRQV WKDW WKH FRVW WR FRPSO
\HDUV 5DWKHU DV WKH FOHDQXS RI VLWHV LGHQWLILHG GXUL
EHQHILFLDO UHXVH WKH\ ZLOO EH UHSODFHG ZLWK QHZ DQG G
KDV DGRSWHG PHWKRGVY WR DGGUHVV WKHVH FKDOOHQJHV XVL
SUDFWLFHV DYDLODEOH SUHGLFWLQJ IXQGLQJ IRU IXWXUH ILV
UHTXLUHPHQWY DQG PHHW WKRVH QHZ FKDOOHQUJHYV

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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)XUWKHU LQIRUPDWLRQ DERXW (5 IXQGLQJ E\ 'R' &RPSRQHQ\
ODQDJHPHQW )XQGLQJ 6XPPDU\ $SSHQGL[ & &RPSRQHQW (Q
$SSHQGL[ ( 5GHVWRUDWLRQ %XGJHW 6XPPDU\ ,Q DGGLWLRQ

SURJUDP FDWHJRU\ LQ $SSHQGL[ . ,53 6WDWXV 7TDEOHV DQG
YLIXUH
(QYLURQPHQWDO 5HVW® BXWURIQWXQGLQJ
)< YXQGV )< )XQGV )< )XQGV )< %XGJHW
([HFXWHG ([HFXWHG $SSURSULDWHGTXHVW

.53

0053

7RWDO

%5%& (QYLURQPHQWDO )XQGLQJ

7KH %5$& DFFRXQW SURYLGHV IXQGLQJ IRU HQYLURQPHQWD
HQYLURQPHQWDO SODQQLQJ DFWLYLWLHY DW FORVLQJ RU U
DQG LWV WHUULWRULHVY 2YHU WKH SDVW \HDUV &RQJUH
DFWLYLWLHV DW %5%$& LQVWDOODWLRQV ,Q )< DORQH 'F
DFWLYLWLHV ZLWK PLOOLRQ VSHQW RQ WKH ,53 P
VSHQW RQ &RPSOLDQFH DFWLYLWLHV )LIXUH VKRZV H[HF;
HQYLURQPHQWDO IXQGLQJ EURNHQ RXW E\ HQYLURQPHQWDC

%HFDXVH WKH '"HSDUWPHQW KDV FRPSOHWHG WKH PDMRULW
ZLWK SUHYLRXV %5%$& URXQGV &RQJUHVV DOORFDWHV WKH

SHUFHQW IRU HQYLURQPHQWDO FOHDQXS DQG SURSHUW\
UHTXLUHPHQWYVY IRU LQVWDOODWLRQV LQ WKH SDVW IRXU %°:
HQYLURQPHQWDO UHVWRUDWLRQ UHTXLUHPHQWY DQG WUDQC
&RPSRQHQWY PRVW QRWDEO\ WKH 1DY\ DOVR XVH ODQG VL
%5%$8& LQVWDOODWLRQV ZKLFK RIIVHWY WKH DPRXQW QHHGHF
7KH TOXFWXDWLRQV LQ %5%$& HQYLURQPHQWDO IXQGLQJ DUF
) < DSSURSULDWHG IXQGLQJ DQG DQ LQFUHDVH LQ )< U

$GGLWLRQDO LQIRUPDWLRQ DERXW %5$& HQYLURQPHQWDO |
LQ $SSHQGL[ % (QYLURQPHQWDO ODQDJHPHQW )XQGLQJ 6XP
(QYLURQPHQWDO )XQGLQJ 2YHUYLHZ DQG $SSHQGL[ ( 5HVW
HQYLURQPHQWDO IXQGLQJ LQIRUPDWLRQ LV DOVR EURNHQ F
7DEOHY DQG $SSHQGL[/ 0053 6WDWXV 7DEOHV

YLIXUH
%5%$& (QYLURQPH QENOWIU QG LQJ
)< )XQGV )< )XQGV )< YXQGV )< %XGJHW
([HFXWHG ([HFXWHG $SSURSULDWHSHTXHVW

.53
0053
&RPSOLDQFH
7RWDO

,QFOXGHV 'HIHQVH /RIJLVWLFV $JHQF\ SULRU \HDU XQREOLJDWHG EDODQFH DYDLODEOH I
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&RPSOLDQFH

&RPSOLDQFH IXQGLQJ VXSSRUWV VXVWDLQPHQW RI OLII—F\le_\\OH |
DOO DSSOLFDEOH IHGHUDO VWDWH DQG ORFDO HQYLURQwQV\
LQYHVWHG ELOOLRQ LQ FRPSOLDQFH DFWLYLWLHV P21 WKLV
UHFXUULQJ FRPSOLDQFH FRVWV H[FOXGLQJ PDQSRZHU HGXFD!
FRVWV DUH WKRVH UHODWLYHO\ FRQVWDQW DFWLYLWLHV KDV
PLVVLRQ DQG PDLQWDLQ FRPSOLDQFH ZLWK HQYLURQPHQWDO |
5HFXUULQJ DFWLYLWLHV LQFOXGH URXWLQH VDPSOLQJ DQg) DQ
KDJDUGRXV ZDVWH GLVSRVDO 2WKHU UHFXUULQJ FRVWV LQFO
(OLPLQDWLRQ 6\WWHP SHUPLWV DQG &OHDQ $LU $FW LQYHGWR!
WKH UHPDLQLQJ UHFXUULQJ LQYHVWPHQWY PDQSRZHU LV _WKH

DQG WUDLQLQJ FRVWV WRWDOLQJ PLOOLRQ DGGUHVVHV

WUDLQLQJ IRU 3ROOXWLRQ 3UHYHQWLRQ &RPSOLDQFH DJTC &R
o

'R' LQYHVWHG  SHUFHQW RU PLOOLRQ RI )< &RPSQLDC

QRQUHFXUULQJ SURMHFWY RU RQH WLPH HYHQWYV VXFK QW SU
IDFLOLWLHYVY RU LQVWDOO DLU SROOXWLRQ FRQWUROV WR PHHYV
LQYHVWPHQW HDFK \HDU LV FRPSOLDQFH ZLWK &OHDQ :DWHU $
VXEVWDQWLDO LQIUDVWUXFWXUH LQYHVWPHQW LQ ZDVWH W I
JLIXUH VKRZV IXQGV H[HFXWHG DSSURSULDWHG DQG UHTXHV

FRPSOLDQFH DFWLYLWLHYV ~
7KH )< &RPSOLDQFH SURJUDP EXGJHW DV DSSURsuLDWEE E
ELOOLRQ $ERXW SHUFHQW RI WKH ELOOLRQ LV IRU BHFX

DUH IRU SHUVRQQHO DQG RWKHU UHFXUULQJ FRVWYV LQFQXGLC
DQG LPSOHPHQWLQJ )LQDO *RYHUQLQJ 6WDQGDUGYV DW LQVWDC
QRQUHEXUULQJ SRUWLRQ RI WKH )< &RPSOLDQFH SURJUQP E

SHUFHQW 7KH ODUJHVW DPRXQW RI IXQGLQJ LV IRU &:$ UHO
WUHDWPHQW IDFLOLWLHV

7TKH )< &RPSOLDQFH SURJUDP EXGJHW UHTXHVW RI ELOOL
) < EXGJHW DV DSSURSULDWHG E\ &RQJUHVY 7KHVH \HDUO\ °
GXH ODUJHO\ WR IOXFWXDWLRQV LQ WKH QXPEHU RI RQH WLPH

$GGLWLRQDO LQIRUPDWLRQ DERXW &RPSOLDQFH IXQGLQJ E\ 'R
% (QYLURQPHQWDO ODQDJHPHQW )XQGLQJ 6XPPDU\ $SSHQGL]
)XQGLQJ 2YHUYLHZ DQG $SSHQGL[) &RPSOLDQFH %XGJHW 6XP

YLIXUH
&RPSOLDQFH&XQGHQW
)< )XQGV )< )XQGV )< )XQGV )< %XGJHW
([HFXWHG ([HFXWHG $SSURSULDWHGBTXHVW

SHFXUULQJ

1RQUHFXUULQJ

7TRWDO
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2YHUVHDV $FWLYLWLHV

6XESDUDJUDSK ) RI VXEVHFWLRQ E LQ 7LWOH  8QL\
RQ RYHUVHDV HQYLURQPHQWDO LQYHVWPHQWY 7KHVH LQ)\
DFFHVV WR WKH QDWXUDO UHVRXUFHV WR PHHW PLOLWDU\
UHTXLUHPHQWY XQGHU H[LVWLQJ WUHDWLHVY ODZV FRQWU
6WDQGDUGY HVWDEOLVK WKH HQYLURQPHQWDO SURYLVLRQ
LQVWDOODWLRQV ZKLFK FORVHO\ UHVHPEOH VLPLODU SUR

7KH '"HSDUWPHQW LQFOXGHV IXQGV IRU FOHDQXS DFWLYLWI
EHFDXVH (5 IXQGY DUH RQO\ DSSURSULDWHG IRU XVH LQVL
IXQGV WKH RYHUVHDV EXGJHW IURP WKH 3ROOXWLRQ 3UHY!
DQG LQFOXGHV IXQGLQJ IRU FOHDQLQJ XS SDVW FRQWDPLQ
&RPSOLDQFH &RQVHUYDWLRQ DQG 3ROOXWLRQ 3UHYHQWL
LQ WKLV FKDSWHU EXW DUH EURNHQ RXW KHUH WR LGHQW!|
DPRXQW LQYHVWHG LQ HDFK RI WKRVH DUHDV

)XQGLQJ XVHG IRU FOHDQXS DQG FRQVHUYDWLRQ IRU RYHU
UHODWLYHO\ FRQVWDQW IURP )< WR )< UHIOHFWLQJ '
UHTXLUHPHQWY LQ WKH )LQDO *RYHUQLQJ 6WDQGDUGV &R
ODUJH RQH WLPH 1DY\ &:$ SURMHFW UHTXLUHPHQW 7KH R\
D UHVXOW RI WKH FRPSOHWLRQ RU LQLWLDWLRQ RI PDMRU

JLIXUH
2YHUVHDV (QYLURQPHQUWBIQWXQGLQJ

)< )XQGV )< )XQGV )< YXQGV )< %X G JH W
([HFXWHG ([HFXWHG $SSURSULDWHIHTXHVW
&OHDQXS

&RPSOLDQFH

3ROOXWLRQ
3UHYHQWLRQ

&RQVHUYDWLRQ

7TRWDO

3ROOXWLRQ 3UHYHQWLRQ

7KH '"HSDUWPHQW HPSOR\V SROOXWLRQ SUHYHQWLRQ HIIRU
VDIHW\ ULVNV WR 'R" SHUVRQQHO DQG QHDUE\ FRPPXQLWLH
UHVWRUDWLRQ DQG FRQVHUYDWLRQ FRVWV %\ SUHYHQWL
XVH RI KD]JDUGRXV PDWHULDOV 'R' GHFUHDVHV KHDOWK UL
DFFLGHQWYV WKDW FDQ RFFXU ZKHQ XVLQJ WKHVH PDWHULEL
SURPRWHY VXVWDLQPHQW E\ PLQLPL]JLQJ WKH DVVHW IRRW:
RYHU WKH RSHUDWLRQDO OLIHF\FOHV RI ZHDSRQV V\VWHPV
WKH XVH RI D KD]JDUGRXV PDWHULDO DOVR UHGXFH WKH JH¢
KD]DUGRXV ZDVWHV $V D UHVXOW 'R" SRWHQWLDOO\ UHG>
DGGLWLRQ WKH SURMHFWYV HOLPLQDWH WKH FRVWYV WR EX

'"HIHQVH (QYLURQPHQWDO 3



D -
—
SHFXUULQJ 3ROOXWLRQ 3UHYHQWLRQ LQYHVWPHQWYV LQ|FO%GH
5HOHDVH ,QYHQWRU\ DQG RWKHU UHSRUWLQJ +D]DUGRXY PDW
DUH WKH DUHDV RI JUHDWHVW HPSKDVLV ZLWKLQ WKH QR&DOHF;
QRQUHEXUULQJ 3ROOXWLRQ 3UHYHQWLRQ SURMHEWY DUH QWKH
'R' DOVR IXQGV HIIRUWYV WR SUHSDUH VRXUFH UHGXFWLR@=SOD
SURJUDP 7KH ODUJH IXQGLQJ GURS IURP )< WR )< IRU QR
SURMHFWY UHIOHFWYV WKH FRPSOHWLRQ RI VHYHUDO RQH WLPF
RI HQYLURQPHQW DQG HOVHZKHUH ZLWKLQ WKH OLOLWDU\THSD

O
$GGLWLRQDO LQIRUPDWLRQ DERXW 3ROOXWLRQ 3UHYHQWLRQ |
LQ $SSHQGL[ % (QYLURQPHQWDO ODQDJHPHQW )XQGLQJ 6X8PD
(QYLURQPHQWDO )XQGLQJ 2YHUYLHZ DQG $SSHQGL[ * 3RQGXW

YLIXUH
BROOXWLRQ 3UHYRRWURQWXQGLQJ
)< )XQGV )< )XQGV )< )XQGV )< %XGJHW
([HEXWHG ([HFXWHG $SSURSULDWHGTXHVW

SHEFXUULQJ

1RQUHFXUULQJ

7TRWDO

8( /$LT)OT

(QYLURQPHQWDO 7HFKQRORJ\

'R'{V HQYLURQPHQWDO WHFKQRORJ\ SURJUDPV SURYLGH @HZ D
PDWHULDOV DQG SURWRFROV WR UHGXFH WKH WRWDO FRVW R
E\ HOLPLQDWLQJ RU PLQLPL]LQJ WKH FRQVXPSWLRQ RI QDWXUL
WKH HOQWLUH OLIHF\FOH RI WUDGLWLRQDO GHIHQVH ZHDS v\
HYDOXDWLRQ WR GLVSRVDO 7KH HQYLURQPHQWDO WHFKJROTF
QHHGVY GHYHORS GHPRQVWUDWH DQG YDOLGDWH DOWHUQDW|
WHFKQRORJ\ LQ 'R' RSHUDWLRQV DQG ZHDSRQ V\VWHPV 7KHU}
WHFKQRORJ\ WKDW FRYHUV WKLV DUHD LQ PRUH GHWDLO DQG |
(QYLURQPHQWDO WHFKQRORJ\ LV LQFOXGHG LQ WKLV UHSRUW
FRPSOHWHQHVV Rl WKH HQYLURQPHQWDO EXGJHW GLVFXVVLRQ

7KH 6WUDWHJILF (QYLURQPHQWDO 5HVHDUFK DQG 'HYHORSPHQV
BHFXULW\ 7THFKQRORJ\ & HUWLILFDWLRQ 3URJUDP (67&3 DUH U:
'"HIHQVH 5HVHDUFK DQG (QJLQHHULQJ DQG WKH '"HSXW\ 8QGHU 6
DQG (QYLURQPHQW UHVSHFWLYHO\ 6(5'3 DQG (67&3 LQ IX0OO |
WKH (QYLURQPHQWDO 7HFKQRORJ\ SURJUDPV RI WKH 'R' &RPSR
HQYLURQPHQWDO WHFKQRORJ\ QHHGV RI WKH &RPSRQHQWYV  ((

) < WKURXJK )< LV VKRZQ LQ )LIJXUH
"XULQJ )< 'R" LQYHVWHG PLOOLRQ LQ SROOXWLRQ SUHY
LQ WHFKQRORJ\ GLUHFWHG DW WKH FOHDQXS DFWLYLW\ Pl

PLOOLRQ IRU DGGUHVVLQJ XQH[SORGHG RUGQDQFH 8;2 WF
FRQVHUYDWLRQ UHODWHG HIIRUWY $GGLWLRQDOO\ WKH 'HSD
:DUILIKWHU 3URWHFWLRQ ':)3

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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7KH )< (QYLURQPHQWDO 7HFKQRORJ\ SURJUDP EXGJHW I

PLOOLRQ IRU SROOXWLRQ SUHYHQWLRQ WHFKQRORJ\
HITRUWYV PLOOLRQ WR DGGUHVV FRPSOLDQFH LVVXHV
DQG PLOOLRQ IRU FRQVHUYDWLRQ UHODWHG HIIRUWYV
FRQWLQXHV LQ )<

7KH )< EXGJHW UHTXHVW RI PLOOLRQ LV PLOOLF
DSSURSULDWHG IRU )< 7KLV UHIOHFWV WKH GLVFRQWL
E\ &RQJUHVV LQ WKH )< SURJUDP 7KH UHTXHVW FRQWL(
SROOXWLRQ SUHYHQWLRQ HIIRUWV DW PLOOLRQ RU
7KH SURJUDP SURYLGHYV PLOOLRQ IRU FOHDQXS WHFKQ
WKH UHTXHVW 6LPLODUO\ WKH SURJUDP SURYLGHYV Pl
SURJUDP 8:2 WHFKQRORJ\ DW PLOOLRQ UHFHLYHV DE
IRU &RQVHUYDWLRQ LV DERXW  SHUFHQW RI WKH UHTXHVV
SHUFHQW LQ )<

J)LIXUH
(QYLURQPHQWDO 7THFRABORQPWXQGLQJ
) < )XQGV )< )XQGV )< )XQGV )< %XGIHW
([HEXWHG ([HFEXWHG $SSURSULDWHKGTXHVW

$UP\
1DY\
$LU )RUFH
6(5'3
(67&3
')3
7TRWDO
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'HSDUWPHQW RI '"HIHQVH 'R' LQVWDOODWLRQV DUH RIWHGOULF
EHFDXVH RI 'R'fV SDVW FRQVHUYDWLRQ LQLWLDWLYHV 7K&HVH
UDUH HFRV\VWHPYVY DQG IORUD PRUH WKDQ WKUHDWHQHG DC
KLVWRULFDO VLWHV 1DWLYH $PHULFDQ EXULDO DQG VDFUHG V
YDOXDEOH DVVHWYV VXVWDLQV WKHLU FDSDELOLW\ WR PHHY FX
IRU FXUUHQW DQG IXWXUH JHQHUDWLRQV 7KH 'HSDUWPHWV‘HV
XVH PDQDJHPHQW DQG DVVHW SURWHFWLRQ DV ZHOO DV DEFK
DOO )HGHUDO VWDWH DQG ORFDO HQYLURQPHQWDO ODZV DQC
VXSSRUWV WKH PLOLWDU\ PLVVLRQ E\ SURYLGLQJ IRU WKH UHV
ZKLOH SURPRWLQJ FRPSDWLEOH PXOWLSOH XVHV RI WKRVH DV\
LOQOWHUHVWHG VWDNHKROGHUYVY WR LPSURYH WKH HIILFLHQF\ RI
SURWHFWLRQ LV DGHTXDWHO\ PDLQWDLQHG

'R'" XVHV QDWXUDO DQG FXOWXUDO UHVRXUFH PDQDJHPHQW SO
FXOWXUDO DVVHWYVY RQ LWV LQVWDOODWLRQV 7KH '"HSDUWPHC
PDQDIJHPHQW QHHGY FKDUDFWHULVWLFV RI WKH DVVHWYVY DQG
WHVWLQJ DFWLYLWLHY S,QWHJUDWHG SODQQLQJ HQFRXUDJHYV
ZKLOH SURWHFWLQJ WKHVH DVVHWYV IRU WKH IXWXUH

$ FULWLFDO HOHPHQW RI QDWXUDO DVVHW PDQDJHPHQW LV WK
VSHFLHYV 'R' PRQLWRUV WKUHDWHQHG DQG HQGDQJHUHG VSHF
RQ LWV ODQG FRQGXFWV PLJUDWRU\ ELUG VWXGLHV DQG LPS(
LQLWLDWLYHYV 7KURXJK WKH /HIDF\ 3URJUDP 'R' ZRUNV LQ SD
WR H[SORUH QHZ LGHDVY DQG LQQRYDWLYH WHFKQRORJLHV IRU
7TKURXJK 'R'fV FRQVHUYDWLRQ HIITRUWY WKH 'HSDUWPHQW SUH
QHHGHG IRU PLOLWDU\ UHDGLQHVYVY ZKLOH PD[LPL]LQJ FULWLFD

IDWXUDO DQG &XOWXUDO S5SHVRXUFH 3

'R'" XVHV QDWXUDO DQG FXOWXUDO UHVRXUFH RU DVVHW SODQ(
WR WKHVH DVVHWYV WR PHHW RSHUDWLRQDO UHTXLUHPHQWYV ZKk
DFWLYLWLHV RQ WKH WKHVH DVVHWV %HFDXVH 'R" UHFRJQL]H
HFRV\VWHPV WKH '"HSDUWPHQWTYfV SODQQLQJ HITRUWYV LQFOXGF
LVVXHV ZLWKLQ WKH HFRV\VWHP DV D ZKROH

'R'" LQVWDOODWLRQV LQYHQWRU\ QDWXUDO DQG FXOWXUDO DV
DVVHWYV 'R' XVHV DVVHW PDQDJHPHQW SODQV WR HVWDEOLVK
SURWHFWLRQ ZKLOH FRRUGLQDWLQJ ZLWK VWDWH DQG )HGHUL
RI QDWXUDO DQG FXOWXUDO DVVHWY SURYLGH D VFLHQWLILF E
DVVHW PDQDJHPHQW

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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7TKURXJK WKH LQYHQWRU\ SURFHVV LQVWDOODWLRQV LGHC(
HQGDQJHUHG VSHFLHVY DUHDV OLNHO\ WR FRQWDLQ DUFKD
KLVWRULFDO EXLOGLQJY REMHFWYVY RU VWUXFWXUHYV WKD\
FRQVHUYDWLRQ KHOS DYRLG FRVWYV DVVRFLDWHG ZLWK UH
DUFKDHRORJLFDO VLWHYVY DQG KLVWRULF REMHFWYV

1DWXUDO $VVHW ,QYHQWRULHYV

7R SURSHUO\ PDQDJH QDWXUDO DVVHWYV 'R'" FRQGXFWYV LQ"
LGHQWLI\ WKH IXO0 VXLWH RI UHFRXUVHYVY DW DQ LQVWDOO
DGHTXDWHO\ SURWHFW WKH

JLIXUH ZHWODQG DVVHWYV DW 'R"' LC

1DWXUDO $VVHWYV  QYHQWRU\LRBSOHWHGXVWUDWHYV WK
LQVWDOODWLRQV PDGH LQ
r \HDUV WRZDUG FRPSOHWLQ.
1 LOQYHQWRULHYV ,Q )LVFDO <
'R'" FRPSOHWHG DSSUR[LPDW
1 SHUFHQW RI ELRORJLFDO D\
DQG DOPRVW SHUFHQW RI
I LOQYHQWRULHYV 'R" ZLOO FR
SURJUHVV WRZDUGV WKH FR
I ELRORJLFDO DQG ZHWODQG
7KH QXPEHU RI LQVWDOODW
) SHUIRUP DQ LQYHQWRU\ YDI
\HDU EHFDXVH WKH FRQGLW
I O | RU UHJXODWRU\ VWDWXV RI
PD\ FKDQJH

, QVWDOODWLRQV XSGDWH WKHLU LQYHQWRULHYV IUHTXHQW
UHHYDOXDWHY LQVWDOODWLRQ DVVHW PDQDJHPHQW PHWK
H[LVWLQJ DVVHWYV

6LNHY $FW S5HTXLUHPHQWY DQG ,1503V

7KH 6LNHV $FW RI DXWKRUL]JHV HDFK 'R" LQVWDOODWLR
ZLOGOLIH ILVK DQG JDPH FRQVHUYDWLRQ DQG UHKDELOL\
6LNHV $FW UHTXLUH 'R" WR SUHSDUH DQG LPSOHPHQW DQ ,
30DQ ,1503 IRU HDFK LQVWDOODWLRQ LQ WKH 8QLWHG 6W

$Q ,1503 SURYLGHVY PDQDJHPHQW JXLGDQFH DQG VHWV SUL
LPSURYHPHQW DQG UHVWRUDWLRQ ,QVWDOODWLRQV XVH
UHVRXUFHV ILVK DQG ZLOGOLIH FRQVHUYDWLRQ IRUHVWU
PLVVLRQ QHHGV $Q ,1503 VKRXOG

f QWHJUDWH PLOLWDU\ RSHUDWLRQV DQG FRQVHUYD

+ 5HIOHFW FRRSHUDWLRQ EHWZHHQ WKH 8QLWHG 6WD
VWDWH DQG WKH LQVWDOODWLRQ

'"HIHQVH (QYLURQPHQWDO 3
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f 'RFXPHQW UHTXLUHPHQWY IRU WKH QDWXUDO DV\/HMb E X

$+ 6HUYH DV D SULQFLSDO LQIRUPDWLRQ VRXUFH IRU DwL
GRFXPHQWV (@))

~~
t *XLGH SODQQHUV DQG IDFLOLW\ PDQDJHUV LQ WKH JqVH
RQ ODQGV DQG ZDWHUV XQGHU 'R' FRQWURO

1 %DODQFH WKH PDQDJHPHQW RI QDWXUDO DVVHWYV XQLT’
UHTXLUHPHQWY DQG RWKHU ODQG XVH DFWLYLWLHY

f ,GHQWLI\ DQG SULRULWL]H DFWLRQV UHTXLUHG WR"I\L)PSC

,Q SUHSDULQJ DQ ,1503 HDFK LQVWDOODWLRQ SURYLGHV DQ R
FRRSHUDWHY ZLWK ):6 DQG DSSURSULDWH VWDWH ILVK DQG ZL
WKDW ,1503V EH FRRUGLQDWHG ZLWK PLOLWDU\ WUDLQHUV DQ
PXVW DOVR HQVXUH WKDW WKH QDWXUDO DVVHW PDQDJHPHQW
ORVV’ Rl UHVRXUFHV WR WKH PLOLWDU\ PLVVLRQ $ IXUWKHU |
LQ GHYHORSLQJ ,1503V LV ORFDWHG LQ $SSHQGL[ + )LVFDO <H

YLIXUH 7KH 6LNHV $FW UHTXLUHV WKD
1503 3URJUHVYV UHYLHZHG E\ WKH LQVWDOODW
DQG WKH VWDWH ILVK DQG ZLO
D UHJXODU EDVLV EXW QR OH\
- L+ H ILYH \HDUV ,1503V VKRXOG E}
ZKHQ WKHUH DUH VLJQLILFDQW
— +—~ H WKH PLOLWDU\ PLVVLRQ RU DII
] ] YLIXUH LOOXVWUDWHY WKH S
- = — = —H 1 H H H LOVWDOODWLRQV KDYH PDGH
WKH JRDOV Rl WKH 6LNHV $FW
A~ 1 1 10 % WKHHQG RI )< 'R' FRPSO
UHYLVLQJ SHUFHQW RI LWV ,
: : : : : : ' DQ LQFUHDVH RI WKUHH SHUFH

) < 7KH UHPDLQLQJ SODQV |
o FRRUGLQDWLRQ ZLWK WKH ):6
DQG ZLOGOLIH RIILFLDOV

7TKUHDWHQHG DQG (QGDQJHUHG 6SHFLHV

&RQJIJUHVYV SDVVHG WKH (QGDQJHUHG 6SHFLHV $FW (6% LQ
ULVN RI HIWLQFWLRQ $V GHILQHG E\ WKH (6$ D VSHFLHV FOD
WKURXJKRXW DOO RU D VLIJQLILFDQW SRUWLRQ RI LWV UDQJH
EHFRPH HQGDQJHUHG $V RI 1RYHPEHU WKHUH ZHUH
WKUHDWHQHG RU HQGDQJHUHG ZLWKLQ WKH 8QLWHG 6WDWHYV

'R" VSHQGV PRUH WKDQ PLOOLRQ GROODUYV HDFK \HDU WR SL
/ILNH DOO ODQGRZQHUV 'R'" LV UHTXLUHG WR SURWHFW WKHVH
WR WKHLU VXUYLYDO 8QGHU WKH (6$ DQ\ DUHD WKDW LV HVV
FODVVLILHG DV FULWLFDO KDELWDW 7KH )< 1IDWLRQDO 'HIH

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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KDELWDW SURYLVLRQ LQ WKH (6% WR DOORZ DQ DSSURYHG
,(QWHULRU LQ OLHX RI D FULWLFDO KDELWDW GHVLJQDWLRC
KDELWDW GHVLIJQDWLRQ EHFDXVH WKH\ SURYLGH D PRUH K
SURYLGH JUHDWHU IOH[LELOLW\ IRU LQVWDOODWLRQV WR |
FRRUGLQDWLRQ ZLWK WKH ):6 DQG VWDNHKROGHUYV

&§XOWXUDO $VVHW ODQDJHPHQW

7KH SULPDU\ PLVVLRQ RI WKH 8QLWHG 6WDWHYV PLOLWDU\ 1
KHULWDJH RI WKH 8QLWHG 6WDWHV $PHULFDTV FXOWXUDC
&EXOWXUDO DVVHWYVY LQFOXGH KLVWRULF VLWHYVY DQG GLVWU
SURSHUW\ KLVWRULF UHFRUGVY DQG VDFUHG VLWHYV

7R HITHFWLYHO\ PDQDJH FXOWXUDO DVVHWYV 'R' SHUVRQQH
VLIQLILFDQFH RI WKHVH DVVHWY (DFK 'R' LQVWDOODWLRC
RI FXOWXUDO DVVHWYV ORFDWHG LQ D VSHFLILF DUHD 7KH
DQG SURWHFW LPSRUWDQW QDWLRQDO WUHDVXUHV )LJIXU
FXOWXUDO DVVHW LQYHQWRULHYVY $UFKDHRORJLFDO LQYHC(
WKH KLVWRULF EXLOGLQJ LQYHQWRULHY DUH FRPSOHWH

, QVWDOODWLRQV SUHSDUH ,QWHJUDWHG &XOWXUDO 5HVRX
KLVWRULFDO VLWHVY DQG DUFKDHRORJLFDO DUWLIDFWYV LQ
XVHG WR LPSOHPHQW DQ LQVWDOODWLRQTV FXOWXUDO DV’
YDOXDEOH WRRO IRU PRQLWRULQJ WKH VWDWXV RI FXOWXL
SUHVHUYDWLRQ LQLWLDWLYHYV ZLWK RQJRLQJ PLVVLRQ DFV
FRQMXQFWLRQ ZLWK ,1503V WR HIIHFWLYHO\ PDQDJH LQVW
3(QYLURQPHQWDO &RQVHUYDWLRQ 3URJUDP ~ UHTXLUHV HD
VLIQLILFDQW FXOWXUDO DVVHWY WR SUHSDUH DQ ,&503 I
OHDVW RQFH HYHU\ \HDU DQG XSGDWH WKH SODQV HYHU\ II
FRPSOHWHG DQ LQFUHDVH RI VHYHQ SHUFHQW IURP WKH S

JLIXUH Y)LIXUH
&XOWXUDO $VVHW ,QYHQWRULHV &RESPSIOHMVEHG ,&503V

1 1 1 1 1 1 }

[ | (] | O
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'R* XVHV ,&503V WR FRPSO\ ZLWK ODZV VXFK DV WKH 1DWLRHDC
WKH 1DWLYH $PHULFDQ *UDYHV 3URWHFWLRQ DQG 5HSDWUDW |
3URWHFWLRQ $FW 7KH 'HSDUWPHQW DOVR ZRUNV FRRSHWDMWL
FXOWXUDO DVVHW LQLWLDWLYHV 'HWDLOV RQ 'R'{V $PHUAFDQ
SURMHFWY DUH ORFDWHG LQ $SSHQGL[ 5 $PHULFDQ ,QGLIRA DC

©
/IHIDF\ S HVRXUFH ODQDJHPHQW 3URAU

&RQJUHVV FUHDWHG WKH /HIJDF\ 5HVRXUFH 0DQDJHPHQW 3DRJIU
ODQGV IRU PLOLWDU\ WUDLQLQJ DQG WHVWLQJ ZLWK WKH.QHH
7KH JRDO RI WKH /HJDF\ 3URJUDP LV WR SUHVHUYH WKH PLYLW
PHHWLQJ FRQVHUYDWLRQ REMHFWLYHV 7KH /HJDF\ 3URJUDP I
H[SORULQJ QHZ LGHDV DQG LPSOHPHQWLQJ LQQRYDWLYH WHFK
PDQDJHPHQW 8QGHU WKH SURJUDP 'R' DOVR ZRUNV LQ SDUWC
FRQVHUYH QDWXUDO DQG FXOWXUDO DVVHWV LQ D FRVW HIIHF

,Q )< WKH /HIDF\ 5HVRXUFH ODQDJHPHQW 3URJUDP IXQGHG
PLOOLRQ 7KH SURMHFWYV IRFXV RQ VHYHUDO DUHDV LQFO:
VSHFLHY FRQWURO PRQLWRULQJ DQG SUHGLFWLQJ PLJUDWRU\
7KH /HIDF\ 5HVRXUFH ODQDJHPHQW 3URJUDP DOVR IDFLOLWDW:
ORFDO DJHQFLHV DQG SULYDWH JURXSV WR FRVW HIIHFWLYHO\

'R'YfV FRQVHUYDWLRQ HIITRUWY DUH FULWLFDO WR VXVWDLQLQJ
'"HSDUWPHQW FRQWLQXHV WR PDNH SURJUHVV LQ LQYHQWRU\LC
DQG ,&503V SURWHFWLQJ QDWXUDO DQG FXOWXUDO DVVHWYV IF
PHHWLQJ LWV FRQVHUYDWLRQ JRDOV 'R'fV FRQVHUYDWLRQ L
D WRS SULRULW\ DQG WKDW WKH '"HSDUWPHQW UHPDLQV LQ FRI
UHJXODWLRQV 'R'"ZLOO FRQWLQXH WR LQYHVW LQ FRQVHUYD\
HQVXUH WKDW $PHULFDYV QDWXUDO DQG FXOWXUDO KHULWDJF

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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7KH '"HSDUWPHQW RI '"HIHQVH 'R WKURXJK WKH "HIHQVH (C
'(53 UHVWRUHV SURSHUW\ WKDW ZDV HQYLURQPHQWDOO\
DGGUHVVHY HQYLURQPHQWDO UHVWRUDWLRQ DW DFWLYH P
VLWHV )8'6 DFURVV WKH QDWLRQ DQG WKH 8 6 WHUULWR
FRQWDPLQDWLRQ DW LQVWDOODWLRQV LQ WKH EDVH UHDO
WKDW SURSHUW\ EHLQJ WUDQVIHUUHG LV VDIH IRU UHXVH

SURWHFWYV ERWK PLOLWDU\ SHUVRQQHO DQG WKH SXEOLF |
SUHVHUYHV WKH DELOLW\ RI 8 6 IRUFHV WR WUDLQ HIIHFW!|

7KH &RPSUHKHQVLYH (QYLURQPHQWDO 5HVSRQVH &RPSHQV
SDVVHG E\ &RQJUHVV LQ HVWDEOLVKHG D UHTXLUHPHQ
LQYHVWLIJDWLRQ DQG FOHDQXS RI KD]JDUGRXV VXEVWDQFH
HQYLURPHQWDO UHVWRUDWLRQ SURFHVV FRQVLVWYV RI VHY
'HSDUWPHQW XVHV WKLV HQYLURQPHQWDO UHVWRUDWLRQ
PD\ RYHUODS RU RFFXU FRQFXUUHQWO\ HQYLURQPHQWDO |
FRQGXFWHG LQ WKH RUGHU VKRZQ

YLIXUH
&(5&/$ (QYLURQPHQWDO 5HVWRUDWLRQ 3URFHVV 3KDVF
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7R HIITHFWLYHO\ DGGUHVV WKH GLIIHUHQW NLQGV Rl FRQWDPLQ
LQWR WKUHH SURJUDP FDWHJRULHYV

LXK

SROOXWDQWYV RU FRQWDPLQDQWY WKDW SRVH HQ UR
WKHUH DUH D WRWDO RI VLWHV DW DFWLYH DQ
SURSHUWLHV LQ WKH ,53

f QVWDOODWLRQ 5SHVWRUDWLRQ 3URJUDP ,53 = WR ngL

L$

f OLOLWDU\ OXQLWLRQV 5HVSRQVH 3URJUDP 0053 + WR D¢
DQG VDIHW\ KD]DUGV IURP XQH[SORGHG RUGQDQFHnES;2
DQG PXQLWLRQV FRQVWLWXHQWY DW VLWHV RU OREDWL
UHTXLUH D PLOLWDU\ PXQLWLRQV UHVSRQVH 'R' FUHDW
)< &XUUHQWO\ WKHUH DUH VLWHV DW DFW
)8'6 SURSHUWLHY LQ WKH 0053

I %XLOGLQJ 'HPROLWLRQ DQG '"HEULV 5HPRYDO %' '5 + WF
UHPRYDO RI XQVDIH EXLOGLQJV RU VWUXFWXUHV 'R'F
RQ LQVWDOODWLRQV DQG )8'6 SURSHUWLHYV

'R'" EXLOW DQG PDLQWDLQV D VXFFHVVIXO HQYLURQPHQWDO UH
WKH KHDOWK DQG VDIHW\ ULVNV SRVHG E\ KLVWRULFDO FRQWD
PDQDJHPHQW VWUDWHIJ\ DQG FOHDQXS DSSURDFK IRU WKH '(53
D VI\VWHPDWLF SURFHVV IRU SULRULWL]LQJ VLWHV IRU H[HFEXWL
PHWULFV WR GULYH HQYLURQPHQWDO UHVWRUDWLRQ DFWLYLW
SURJUHVV DQG ZRUNLQJ ZLWK UHJXODWRUYV DQG FRPPXQLWLH'

SULRULWL]DWLRQ

'R" XVHV SULRULWL]DWLRQ WRROV WR GHWHUPLQH WKH ULVN S
LQYHQWRU\ VR WKDW IXQGLQJ FDQ EH DOORFDWHG WR DFKLHY'
DQG LPSOHPHQWYV WKH 5HODWLYH 5LVN 6LWH (YDOXDWLRQ 556
DQRG LV GHYHORSLQJ D SULRULWL]DWLRQ SURWRFRO IRU 0053 V

8VLQJ WKH 556( IUDPHZRUN 'R' VI\VWHPDWLFDOO\ SULRULWL]HV
ORZ UHODWLYH ULVN EDVHG RQ WKH QDWXUH DQG H[WHQW RI F
FRQWDPLQDQWYVY WR PLIJUDWH DQG WKH SRWHQWLDO LPSDFWYV
FDQ EH GHVLJQDWHG DV 1RW (YDOXDWHG RU 1RW 5HTXLUHG 7
WKDW KDYH QRW EHHQ LQYHVWLIJDWHG WKRURXJKO\ HQRXJK W
SHTXLUHG FDWHJRU\ LQFOXGHYVY VLWHYVY WKDW KDYH DOUHDG\ DF
FRPSOHWH 5& DV ZHOO DV ,53 VLWHV UHTXLULQJ RQO\ PLOLW
ZKHUH D SDUW\ RWKHU WKDQ 'R'" LV UHVSRQVLEOH IRU FOHDQ X!
‘"HSDUWPHQW DOVR FRQVLGHUV RWKHU IDFWRUV VXFK DV LQVW
SURJUDP JRDOV DQG VWDNHKROGHU FRQFHUQV $W %5%& LQV\
IUDPHZRUN ZKHQ GHWHUPLQLQJ VLWH SULRULWL]DWLRQ KRZHY
SURSHUW\ WUDQVIHU DQG UHGHYHORSPHQW SODQV DUH DOVR

7R IXOILOO VWDWXWRU\ UHTXLUHPHQWY HVWDEOLVKHG E\ WKH
'R" GHYHORSHG WKH 0OXQLWLRQV 5HVSRQVH 6LWH 3ULRULWL]DW

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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HDFK 0053 VLWH EDVHG SULPDULO\ RQ DQ HYDOXDWLRQ RI \
E\ 8;2 DQG GLVFDUGHG PLOLWDU\ PXQLWLRQV KD]DUGV DVV
PDWHULHO DQG FKURQLF KHDOWK DQG HQYLURQPHQWDO KI
FKHPLFDO FRQVWLWXHQWY 'R' DOVR FRQVLGHUV HFRQRPL!
ZKHQ PDNLQJ VHTXHQFLQJ GHFLVLRQV 8SRQ ILQDOL]DWLR
'R' SODQV WR DSSO\ WKH SULRULWL]DWLRQ SURWRFRO WR [
LQYHQWRU\ DQG ZLOO XVH LW DV WKH EDVLV IRU 'R'JV 0053

SHVWRUDWLRQ *RDOV DQG OHWULFYV

'R' KDV GHYHORSHG FRPSUHKHQVLYH SURJUDP JRDOV DQG S
SURJUHVV 7KH &RPSRQHQWY XVH WKHVH SURJUDP JRDOV V
IRU SODQQLQJ DQG H[HFXWLQJ HQYLURQPHQWDO UHVWRUDY

, 53 SBHUIRUPDQFH *RDOV

$W DFWLYH LQVWDOODWLRQV ZLWK ,53 VLWHV 'R'fV JRDO L
UHODWLYH ULVN VLWHV E\ WKH HQG RI )< DOO PHGLXP U
UHPDLQLQJ VLWHV E\ WKH HQG RI )< SURSHUWLHYV LQ Wt
JRDOV IRU KLIJK DQG PHGLXP UHODWLYH ULVN VLWHV EXW I
EH FRPSOHWHG E\ )<

7KH '"HSDUWPHQWITV %5%& LQVWDOODWLRQ ,53 JRDOV KDYH
PDNLQJ SURSHUW\ HQYLURQPHQWDOO\ VXLWDEOH IRU WUDC
%5%$& ,53 VLWH FOHDQXS IRFXVHV RQ SXWWLQJ UHPHGLHV L
VR WKDW SURSHUW\ LV UHDG\ IRU WUDQVIHU DQG UHXVH 7

SHUFHQW RI FXUUHQWO\ LGHQWLILHG %5%$& VLWHV DQG L
'R'" DLPV WR KDYH SHUFHQW RI %5%$& DFUHDJH UHDG\ IRU
UHTXLUHPHQWYVY E\ )<

0053 SBHUIRUPDQFH *RDOV

'R" KDV GHYHORSHG VHYHUDO QHDU WHUP 0053 SHUIRUPDQF
SUHOLPLQDU\ DVVHVVPHQWYV IRU DOO 0053 VLWHV DW DFWL
Rl )< DQG ILQDOL]H VLWH LQVSHFWLRQV E\ WKH HQG RI ):-
DFKLHYH 5,3 5& DW DOO 0053 VLWHV DW LQVWDOODWLRQV F
) < $IWHU WKH SULRULWL]DWLRQ SURWRFRO LV ILQDOL]F
GHYHORS DQG LPSOHPHQW SURJUDP JRDOV DQG SHUIRUPDQ

SHVWRUDWLRQ 3URJUHVYV

7KH '"HSDUWPHQW WUDFNV '(53 SURJUHVYVY E\ HQYLURQPHQWI
FOHDQXS ORQJ WHUP PDLQWHQDQFH DQG ULVN FDWHJRU\
PRYH IURP LQYHVWLIJDWLRQ WKURXJK WKH FOHDQXS SKDVH'
UHTXLUHPHQWY )LJXUHV DQG LOOXVWUDWH RYHUD«
)8'6 DQG %5%& LQVWDOODWLRQV UHVSHFWLYHO\ 'R' FRQW
LQFUHDVLQJ WKH QXPEHU RI VLWHYVY WKDW KDYH DFKLHYHG

'"HIHQVH (QYLURQPHQWDO 3
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TRWDO 6LWHYV 7RWDO 6LWHYV 7TRWDO 6LWHYV

, ,\QFOXGHV ,53 0053 DQG %' '5 VLWHV DV RI 6HSWHPEHU
5HPHG\ LQ SODFH 5,3 LQFOXGHV VLWHV ZKHUH UHPHGLDO DFWLRQ RSHUDWLRQV DUH XQGHU
/IRQJ WHUP PDLQWHQDQFH /70 RFFEXUV DW D VXEVHW RI WKH VLWHV WKDW KDYH DFKLHYHG U

5& DW RYHU SHUFHQW RI DOO '(53 VLWHV ZLWK RQO\ SHUFI
SKDVHV DQG HLJKW SHUFHQW LQ WKH FOHDQXS SKDVHV (DFK
DV WKH '"HSDUWPHQW LV EHWWHU DEOH WR LGHQWLI\ GLVFUHW
VLWHV ZLWKLQ ODUJH DUHDV ZKLFK HQDEOHV HQYLURQPHQWD
WDUJHWHG DQG WKXV PRUH HIILFLHQW 7KLV LV SDUWLEXODU
UHILQLQJ LWV VLWH OHYHO LQYHQWRU\

, 53 6LWH 6WDWXV DQG 3URJUHVYV

'R'" XVHV SHUIRUPDQFH PHWULFV WR DVVHVV SURJUHVV WRZDUC
LOQFOXGH SKDVH SURJUHVY DW WKH VLWH OHYHO SURJUHVV WF
OHYHO DQG SURJUHVV LQ RYHUDOO UHODWLYH ULVN UHGXFWL
SURMHFWLRQ RI IXWXUH SURJUHVYV

,53 6LWH 3URJUHVV E\ 3KDVH
'R" KDV PRYHG WKH PDMRULW\ RI VLWHV LQ WKH ,53 IURP WKH L

FRPSOHWLRQ RI WKH UHVSRQVH DFWLRQ )LJXUHYV DQG
DFWLYH LQVWDOODWLRQV )8'6 DQG %5%$& LQVWDOODWLRQV U
ILIXUHV VKRZ WKDW E\ WKH HQG RI )< 'R'" DFKLHYHG 5& DW

SHUFHQW RI )8'6 SURMHFWY DQG SHUFHQW RI %5%$& ,53 VLWH
PRYLQJ IRUZDUG LQ LWV FRPPLWPHQW WR FRPSOHWH HQYLURQ
KDV DEFKLHYHG 5& DW SHUFHQW RI DOO ,53 VLWHV DQ LQFUHI
) < DORQH 'R' DFKLHYHG 5& DW ,53 VLWHV LQFOXGLQJ [
)8'6 SURSHUWLHV DQG DW %5$& LQVWDOODWLRQYV

, 93 ,QVWDOODWLRQ 3URJUHVYV

$QRWKHU SHUIRUPDQFH PHDVXUH 'R' XVHV WR JDXJH SURJUHVYV
WKH LQVWDOODWLRQ DQG SURSHUW\ OHYHO ZKLFK LV UHDFKH:
KDYH UHPHGLHYVY LQ SODFH RU KDYH UHDFKHG UHVSRQVH FRPSO
HQYLURQPHQWDO UHVWRUDWLRQ JRDOV DW %5%$& LQVWDOODWL

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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YLIXUH YLIXUH YLIXUH

$FWLYH ,QUVWDOODWLRQ®8)6 )< ,53,53 %5%$& ,QVWDOODWLRQ )<
6LWH 6WDWXV 6LWH BWDWXV 6LWH 6 WDWXV

$ % %
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7TRWDO 6LWHYV 7TRWDO 6LWHYV 7TRWDO 6LWHYV

,QFOXGHV LQFLGHQWDHD PQ QDWW RDYGZRHUNS DV RI 6HSWHPEHU
5HPHG\ LQ SODFH 5,3 LQFOXGHV VLWHYV ZKHUH UHPHGLDO DFWLRQ RSHUDWLRQV DUH
/RQJ WHUP PDLQWHQDQFH /70 RFFXUV DW D VXEVHW RI WKH VLWHYV WKDW KDYH DFKLI

%\ WKH HQG RI )< 'R'" DFKLHYHG 5,3 5& DW SHUFHQW R
7KLYV UHSUHVHQWYV SHUFHQW RI DFWLYH LQVWDOODWLRQ
Rl %5%& LQVWDOODWLRQV )LIXUHYV DQG GLVSOD\ 'F

IRU DFWLYH LQVWDOODWLRQV )8'6 DQG %5%$& LQVWDOODW
RI DFKLHYLQJ 5,3 5& DW SHUFHQW RI %5%$& LQVWDOODWL
WR KDYH DFKLHYHG 5,3 5& DW SHUFHQW RI %5%$& ,53 VLWF
QRW DFKLHYLQJ 5,3 5& E\ ZLOO RQO\ KDYH RQH RU WZR
FRPSOHWHG UHVSRQVH DFWLRQV

, 53 SHODWLYH 5LVN SHGXFWLRQ

'R'" DOVR UHYLHZV WKH QXPEHU RI VLWHYV LQ HDFK UHODWL
JRDOV IRU DFWLYH LQVWDOODWLRQV DQG )8'6 SURSHUWLH)
RI DFKLHYLQJ 5,3 5& DW SHUFHQW RI KLJK ULVN VLWHV L
VLWHV E\ SHUFHQW DV RI )< 'R'" FRQWLQXHV WKLV SU

JLIXUH
$FWLYH ,QVWDOODWLRQV $FKLHYLQJ )LQDO 5,3 5& D\
&XPXODWLYH DQG SURMHFWHG )< WKURXJK FRPSOH

7TRWDO ,QVWDOODWLRQV

'RHV QRW LQFOXGH 0053 RU %' '5 VLWHYV

'"HIHQVH (QYLURQPHQWDO 3
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JLIXUH
)8'6 $FKLHYLQJ )LQDO 5,3 5& DW $00 ,53 6LWH
&XPXODWLYH DQG SURMHFWHG )< WKURXJK FRPSOHWL

7TRWDO ,QVWDOODWLRQV

PRAA N AV

7KLV JUDSK GRHV QRW VKRZ )8'6 SURSHUWLHYVY UHDFKLQJ SHUFHQW 5,3 5& EHFDXVH FF
GHWHUPLQHG IRU VRPH SURSHUWLHYV 7KLV JUDSK GRHV QRW LQFOXGH 0053 %' '5 SRWHC
,QGLFDWHG SURSHUWLHY RU SURMHFWYV

, ([FOXGHY ORFDWLRQV ZLWKRXW HQYLURQPHQWDO UHVWRUDWLRQ VLWHYVY DQG ORFDWLRC

JLIXUH
%5%$& ,QVWDOODWLRQV $FKLHYLQJ )LQDO 5,3 5& DW $0¢
&XPXODWLYH DQG SURMHFWHG )< WKURXJK FRPSOHWL

7RWDO ,QVWDOODWLRQV

'RHV QRW LQFOXGH 0053 VLWHYV

HDFK UHODWLYH ULVN FDWHJRU\ SDUWLFXODUO\ WKH KLJK UL\
) < '‘R" DFKLHYHG 5,3 5& DW SHUFHQW RI KLJK UHODWLYH UL
PDNLQJ SURJUHVV WRZDUG LWV )< JRDO RI DFKLHYLQJ 5,3 5&

,Q DGGLWLRQ WR UHGXFLQJ WKH QXPEHU RI KLJK UHODWLYH UL
UHGXFLQJ WKH QXPEHU RI PHGLXP DQG ORZ UHODWLYH ULVN V1
5&& DW DOO PHGLXP UHODWLYH ULVN VLWHV E\ )< DQG WR UHI
ULVN VLWHYV DW DFWLYH LQVWDOODWLRQV E\ )< 7KH '"HSDU\
DFKLHYLQJ 5,3 5& DW DOO UHPDLQLQJ )8'6 SURSHUW\ VLWHYV E\

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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JLIXUH
$FWLYH ,QVWDOODWLRQ DQG )8'6 3URSHUW\ 5HODWLYH 5L

7KH "1RW (YDOXDWHGH FDWHJRU\ LQFOXGHY D ODUJH QXPEHU RI )8'6 VLWHYV
DERYHJURXQG DQG XQGHUJURXQG VWRUDJH WDQNV VLWHYV UHTXLULQJ 5HOI
GHWHUPLQHG DIWHU WDQN UHPRYDO

7KH "1RW 5HTXLUHGpp FDWHJRU\ LQFOXGHYV VLWHVY WKDW KDYH DOUHDG\ DFKL
UHTXLULQJ EXLOGLQJ GHPROLWLRQ DQG GHEULVY UHPRYDO RU SRWHQWLDO(
H[FOXGHG IURP WKH FKDUW

0053 6LWH 6WDWXV DQG 3URJUHVYV

'R" FRQWLQXHV WR EXLOG WKH 0053 DQG LV PDNLQJ SURJUL
LOQFOXGLQJ VHWWLQJ SURJUDP SURJUHVY JRDOV 'R' KDV C
WKH SURFHVV RI HVWDEOLVKLQJ ORQJ WHUP JRDOV DQG PF

LQYHQWRU\ LQ )< DQG XSGDWHV WKH LQYHQWRU\ DQQXD
0053 6LWH 3URJUHVV E\ 3KDVH
%\ WKH HQG RI )< 'R' LGHQWLILHG 0053 VLWHV DQ L

'‘R'" DOQWLFLSDWHG WKLV VLWH LQFUHDVH DV SDUW RI WKH C

0053 VLWHVY DUH FDWHJRUL]J]HG DFFRUGLQJ WR SKDVH VWDW
LV LQ WKH HDUO\ VWDJHV RI GHYHORSPHQW WKH PDMRULMW
J)LIXUHV DQG VKRZ WKH VWDWXV RI 0053 VLWHV DW
LQVWDOODWLRQV UHVSHFWLYHO\

OXQLWLRQV UHVSRQVH DFWLRQV KDYH EHHQ D SDUW RI WK
LQVWDOODWLRQV DQG )8'6 HTXLSSLQJ 'R' ZLWK D VROLG H
HQYLURQPHQWDO DQG VDIHW\ KD]DUGV DVVRFLDWHG ZLWK
FRQVWLWXHQWY $V D UHVXOW 'R' KDV DOUHDG\ DFKLHYH
DQG %5%$& LQVWDOODWLRQV

'"HIHQVH (QYLURQPHQWDO 3



o1
~—~
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7TRWDO 6LWHYV 7TRWDO 6LWHYV 7TRWDO 6LWHYV

'R'" GHPRQVWUDWHYV LWV FRPPLWPHQW WR HQYLURQPHQWDO UH

PHDVXUDEOH SURJUHVV WKURXJK WKH "(53 ,Q )< WKH '"HSD
UHVWRUDWLRQ DFWLYLWLHYV DW VLWHV RQ LQVWDOOD\
FRPSOHWHG DOO UHVSRQVH DFWLRQV DW RU DSSUR[LPDW

SURJUHVV WRZDUG DFKLHYLQJ LWV HQYLURQPHQWDO UHVWRUD
SDVW DFWLYLWLHVY SURWHFWYV ERWK PLOLWDU\ SHUVRQQHO DQ
VDIHW\ KD]DUGYVY DQG VXVWDLQLQJ WKH ODQG 'R" KROGV LQ WK
WKH PLOLWDU\ IRUFHYV HIITHFWLYHO\

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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7KH '"HSDUWPHQW RI 'HIHQVH 'R' UHPDLQV FRPPLWWHG WR
HQYLURQPHQW E\ DFKLHYLQJ IXO0 DQG VXVWDLQHG FRPSO
HQYLURQPHQWDO ODZV DQG UHJXODWLRQV 'R' ZRUNV ZLW
RI QHZ HQYLURQPHQWDO ODZV DQG UHJXODWLRQV WR PDNI
ZKLOH PDLQWDLQLQJ PLVVLRQ UHDGLQHVV 'R' HQVXUHV W
RI WKHLU GHFLVLRQV RQ PLVVLRQ UHDGLQHVV FRVW HIIHF
HIlTHEFWLYH FRPSOLDQFH ZLWK WKHVH ODZV WKH 'HSDUWPH
DQG SURFHGXUHV IRU PHHWLQJ UHJXODWRU\ UHTXLUHPHQV
SURJUHVV WRZDUGV PHHWLQJ FRPSOLDQFH UHTXLUHPHQWV\

'R'{V & RPSOLDQFH SURJUDP HQFRPSDVVHV VHYHUDO SHUIR
GHWDLOHG LQ WKLV VHFWLRQ LQFOXGLQJ ZDWHU TXDOLW\
3ROOXWDQW 'LVFKDUJH (OLPLQDWLRQ 6\WWHP 13'(6 SHUPL
6':$ UHTXLUHPHQWYVY FRPSOLDQFH HQIRUFHPHQW DFWLRQ\
WKHVH PHWULFV WKH SURJUDP DOVR LQFOXGHV HQVXULQJ
6XEVWDQFHV &RQWURO $FW OHGLFDO :DVWH 7UDFNLQJ $FV
$FW UHTXLUHPHQWY XQGHUJURXQG VWRUDJH WDQN UHJXO
ODZV DQG UHJXODWLRQV 7KH 'HSDUWPHQW XVHV UHJXOD!
DUH LQ FRPSOLDQFH ZLWK DOO UHOHYDQW ODZV UHJXODW
HQYLURQPHQWDO SURMHEWY WR LPSURYH FRPSOLDQFH DQ¢
LWV DFFRPSOLVKPHQWY LQ FRPSO\LQJ ZLWK HQYLURQPHQMW
D KLJK SULRULW\ RQ SURWHFWLQJ KXPDQ KHDOWK DQG WKI

'DWHU 4XDOLW\

‘DWHU TXDOLW\ SOD\V DQ LQWHJUDO UROH LQ WKH VXFFHV
SHUVRQQHO WKHLU IDPLOLHVY DQG QHDUE\ FRPPXQLWLHYV
HQVXUHV WKDW SHUVRQQHO DQG QHLJKERULQJ FRPPXQLWL

)RU VWDWH ZDWHU DVVHWV HDFK VWDWH DGRSWV ZDWHU °
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\ (3% 7KH VWDQGDU
ZDWHU PD\ EH XVHG DQG HVWDEOLVK WKH ZDWHU TXDOLW\
VWDQGDUGY DUH DOVR VHW E\ (3% DQG DGRSWHG E\ WKH V\
XQLIRUP QDWLRQDO GLVFKDUJH VWDQGDUGV IRU FRQWURO
VWULYHV WR FRPSO\ ZLWK VWULQJHQW GULQNLQJ ZDWHU V

&RPSOLDQFH ZLWK &OHDQ :DWHU $FW 3HUPL

7KH &:$ UHTXLUHVY DOO IDFLOLWLHV WKDW GLVFKDUJH ZDVYV
IDFLOLWLHVY WR KDYH SHUPLWV WKDW HVWDEOLVK SROOXYV

'"HIHQVH (QYLURQPHQWDO 3
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YLIXUH UHTXLUHPHQWYV 13'(6 SHUPLW\ZKL
&:$ 3HUPLW &RPSOLDHIAMKHU E\ WKH (3% RU E\ D VWDWH K
DXWKRULW\ IURP WKH (3% UHJXODWL
GLVFKDUJHG LQWR VXUIDFH zo%wv
PXQLFLSDO DQG RWKHU IDFLOLWLH\
3(QYLURQPHQWDO &RPSOLIB®FH
D IUDPHZRUN IRU PHDVXULQJ 'RV F
ZLWK LWV 13'(6 SHUPLWV LQ DFERUG
WKH &:$

'R' DLPV WR FRPSO\ ZLWK WKH &:$ 1
SHUPLW UHJXODWRU\ UHTXLUHPHQW?
KROGV 13'(6 SHUPLWV LQFOXGLC
GLVFKDUJHV WR GRPHVWLF DQG LQG
WUHDWPHQW IDFLOLWLHV SXEOLFO\
ZRUNV DQG VWRUP ZDWHU V\VWHPV

Rl &DOHQGDU <HDU &< SHUFH
- o 13'(6 SHUPLWWHG IDFLOLWLHV ZHUH
UHSRUWHG LQ )LIXUH 'R'TV FRPS(

GLITHUHQW WKDQ (3%$V UHSRUW RI 'F
UDWH (3% RQO\ PHDVXUHYVY FRPSOLDQFH RI 'R'fV PDMRU 13'(6 S
PHDVXUHV FRPSOLDQFH RI DOO 'R'YfV 13'(6 SHUPLWV ,Q 'R
LQVWHDG RI VI\VWHPYVY DVVRFLDWHG ZLWK 13'(6 SHUPLWV WR VL

8QLIRUP 1DWLRQDO 'LVFKDUJH 6WDQGDUGYV

6HFWLRQ Rl WKH &:$ UHJXODWHYV YHVVHO VHZDJH GLVFKDUJFt
(3% WR VHW QDWLRQDO VWDQGDUGYVY RI SHUIRUPDQFH IRU PDUL!
SUHYHQW WKH GLVFKDUJH RI XQWUHDWHG RU LQDGHTXDWHO\ V
WKH 6HFUHWDU\ RI " HIHQVH PXVW GHYHORS UHJXODWLRQV IRU
RSHUDWLRQ RI 06'V WKDW ZLOO PHHW (3% VWDQGDUGYV

7KH 8QLIRUP 1DWLRQDO 'LVFKDUJH 6WDQGDUGV 81'6 ODZ UHJ)
I[URP $UPHG )RUFHV YHVVHOV 7KH 81'6 ODZ FRGLILHG LQ 6HF\
6HFWLRQ WR LQFOXGH OLTXLG GLVFKDUJHV RWKHU WKDQ VH
UXOHPDNLQJ E\ WKH 6HFUHWDU\ RI " HIHQVH DQG WKH (3% $GPLC
GHOHJDWHG KLV DXWKRULW\ XQGHU 6HFWLRQ Q WR WKH 6HI

2QH RI WKH SXUSRVHV RI 81'6 LV WR *HQKDQFH WKH RSHUDWLR
JRUFHV«” 81'6 ZLOO UHOLHYH VKLS &RPPDQGLQJ 2IILFHUV IURP
GLVFKDUJH UXOHV IRU HDFK SRUW 81'6 DOVR UHGXFHV SRWHC
WR VHSDUDWHO\ UHJXODWH YHVVHO GLVFKDUJHV 7KH 81'6 OD
WR DGGUHVYV GLVFKDUJHV IRU $UPHG )RUFHV YHVVHOV D]

%HFDXVH RI WKH FRPSOH[LW\ RI WKH UXOHPDNLQJ SURFHVV W
WR LPSOHPHQW WKH 81'6 UHTXLUHPHQWY 'XULQJ 3KDVH , FRF

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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DQRDO\]JHG GLVFKDUJHVY DQG GHWHUPLQHG ZKLFK ZHUH RI1 V;
XVH RI D PDULQH SROOXWLRQ FRQWURO GHYLFH 03&"' PLJK

'XULQJ 3KDVH ,, WKH 1DY\ DQG (3% ZLOO GHYHORS )HGHUD
GLVFKDUJH UHTXLULQJ D FRQWURO IURP 3KDVH , 7KH 1DY\
03&'V IRU HYDOXDWLRQ GXULQJ 3KDVH , DQG ZLOO HYDOXD
VXIILFLHQWO\ SURYHQ LQ WKH PDULQH HQYLURQPHQW 036
XQGHUJR IHDVLELOLW\ DQG HQYLURQPHQWDO DQDO\VHV RC
YHVVHO W\SHV JHQHUDWLQJ WKH GLVFKDUJHV 7KH 1DY\ Z|
WKH EDVLV IRU GHYHORSLQJ SHUIRUPDQFH VWDQGDUGYV

3KDVH ,,, WKH ILQDO SKDVH RI WKH 81'6 UXOHPDNLQJ SURTF
WKH GHVLIQ FRQVWUXFWLRQ LQVWDOODWLRQ DQG XVH R

&RQGXFWLQJ DQDO\VHV IRU DOO GLVFKDUJHV DW WKH VD
DJUHHG WR DQDO\]H WKH GLVFKDUJHYV LQ VPDOOHU PRUH F
,, GLVFKDUJHVY WR EH DQDO\]HG DUH FKDLQ ORFNHU HIIOXH
KXOO FRDWLQJ OHDFKDWH SKRWRJUDSKLF ODERUDWRU\ GI
VKLS KXVEDQGU\

,Q )LVFDO <HDU )< WKH 1DY\ DQG (3% FRPSOHWHG WHF
GLVFKDUJHVY DQG EHIJDQ WKH WHFKQLFDO DQDO\VLV RI WKF
IXHO EDOODVW JUD\ZDWHU DTXHRXV ILOP IRUPLQJ IRDP LC
,PPHGLDWHO\ IROORZLQJ FRQFOXVLRQ RI WKH %DWFK 2QH '
IRU WKH %DWFK 2QH GLVFKDUJHVY VWDUWHG LQ WKH WK TX
SXEOLVK WKH %DWFK 2QH SURSRVHG UXOH LQ HDUO\ D Q

&RPSOLDQFH ZLWK 6DIH "ULQNLQJ :DWHU $F\

7KH 6':$ HYWDEOLVKHY D )HGHUDO SURJUDP WR PRQLWRU D
GULQNLQJ ZDWHU VXSSO\ WR SURWHFW SXEOLF KHDOWK (
SXEOLF ZDWHU V\VWHPV LQFOXGLI

YLIXUH ZDWHU V\VWHPV ,Q &< SHU|I
6':$ &RPSOLDQFH S5pRpipXQLW\ ZDWHU V\VWHPV PHW
FRPSOLDQFH GHDGOLQHV WR FRQ:
YXOQHUDELOLW\ DVVHVVPHQWYV D
UHVSRQVH SODQV DFFRUGLQJO\

7KH 6':$ UHTXLUHV DQ\ RSHUDWRU
FRPPXQLW\ ZDWHU V\VWHP LQFO)
SXEOLVK DQQXDO &RQVXPHU &RQI
E\ -XO\ Rl HDFK \HDU GHWDLOLQ
ZDWHU TXDOLW\ GXULQJ WKH SUH
'XULQJ WKH ILUVW KDOI RI &<
GULQNLQJ ZDWHU WR PRUH WKDQ
LQ WKH 8QLWHG 6WDWHY DQG 8 6
$SSUR[LPDWHO\ SHUFHQW R
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N
Ro
UHFHLYHG GULQNLQJ ZDWHU WKDW FRQVLVWHQWO\ PHW DO F

UHPDLQLQJ SHUFHQW UHFHLYHG DW OHDVW RQH SXEOLFQRW
ILUVW KDOI RI &< W

7TKH FKDOOHQJH WR PDLQWDLQ VDIH GULQNLQJ ZDWHU JUR_TV D
DQG GHWHULRUDWH 'R'" LV GHYHORSLQJ ORQJ WHUP SOD% D C
UHPDLQV VDIH DQG V\VWHPV UHPDLQ LQ FRPSOLDQFH -

&RPSOLDQFH (QIRUFHPHQW $FWLRGEV

)DLOXUH WR FRPSO\ ZLWK HQYLURQPHQWDO ODZV DQG UHJXOD
WKDW KDYH D QHJDWLYH LPSDFW RQ 'R'fV PLVVLRQ G5HJXODWEF
WR WHVW QHZ HTXLSPHQW DQG WUDLQ E\ OLPLWLQJ RU SUHYHC
DQG HTXLSPHQW

6LQFH )< RSHQ HQIRUFHPHQW DFWLRQV KDYH GHFOLQHG ¢
KDYH GHFOLQHG SHUFHQW 7KH QXPEHU RI RSHQ FRPSOLDQF
LQ W R LQ D GHFOLQH Rl  SHUFHQW DV VHHQ LQ )
FRPSOLDQFH HQIRUFHPHQW DFWL

)LIXUH LQ WKH SDVW ILVFDO \HDU ,Q )<

&RPSOLDQFH (QIRUFHPHQWQ¥FAVHRQRUFHPHQW DFWLRQV ZHU

DJDLQVW 'R'" FRPSDUHG ZLWK

\ 7KH PDMRULW\ RI RSHQ HQIRUFHI
SHUFHQW DUH DGPLQLVWUDWL

UDWKHU WKDQ SURMHFW UHODW

'R'" XVHV SHULRGLF VHOI DXGLWL

DVVHVVPHQWY WR LGHQWLI\ DQG
\ RI QRQFRPSOLDQFH EHIRUH LQVS
- RFFXU (QIRUFHPHQW DFWLRQV |

RSHQ GXH WR OHJDO LVVXHV VX
oy WKH )HGHUDO JRYHUQPHQW KDV
VRYHUHLJQ LPPXQLW\ DQG FDQ S
WR VWDWH RU ORFDO UHJXODWR

J)LOQHVY DQG 3HQDOWLHV

'R" IDFLOLWLHYVY PD\ EH VXEMHFW WR ILQHVY DQG SHQDOWLHYV LI
JHGHUDO VWDWH DQG ORFDO HQYLURQPHQWDO ODZV DQG UHJ
LQFOXGLQJ SDUWLFLSDWLQJ LQ LQFHQWLYH EDVHG FRPSOLDQF
DVVHVVPHQW V\VWHPV 'R' SD\V ILQHV HLWKHU LQ FDVK RU E\
SURMHFWYV 6(3V $ 6(3LVDQ HQYLURQPHQWDO SURMHFW FDU
SURMHFW PXVW LPSURYH SURWHFW RU UHGXFH ULVNV WR SXE

JLIXUH VKRZV WKH WUHQGV LQ ILQHV DQG SHQDOWLHYV DVVH)
7KH DPRXQW RI ILQHV DQG SHQDOWLHV SDLG GXULQJ )< W RV

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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Y)LIXUH
JLQHV DQG 3HQDOWLHYV

O ]

PLOOLRQ LQ )< 21 WKH PLOOLRQ 'R' SDLG LQ

PDMRULW\ RI WKH ILQHVY DQG SHQDOWLHV SDLG LQ )< ZH
ILQH DVVHVVHG LQ RQH \HDU PLJKW QRW EH SDLG XQWLO D
DUH OLQNHG WR WKH DPRXQW DVVHVVHG LQ WKH RULJLQDC
GHFUHDVH EHWZHHQ )< DQG )< LV GXH WR WKH ODUJH
FORVHG RXW LQ

,Q 0D\ 'R'" LQ FRQVXOWDWLRQ ZLWK WKH "HSDUWPHQW F
VHWWOHPHQW SROLF\ LQ DSSURSULDWH &%$$% SHQDOW\ FDVF
HVSHFLDOO\ LQ &DOLIRUQLD OHG WR WKH FKDQJH LQ SROL
JORULGD 7KLV SROLF\ VKLIW IDFLOLWDWHG WKH FORVHRX
1RWLFHV RI 9LRODWLRQ LQ VHWWOHPHQWY WKDW DOORZHC
D ZDLYHU RI VRYHUHLJQ LPPXQLW\ 7KHUHIRUH LQ )< W
VLIQLILFDQW QXPEHU RI &%$%$ UHODWHG ILQHVY DQG WKH DV\
WKH QXPEHU RI ILQHVY SDLG DQG WKH WRWDO DPRXQW SDLC(

$SSHQGL[ 7 &RPSOLDQFH )LQHV DQG 3HQDOWLHYV $VVHVVH(
SHQDOWLHY GDWD DQG KLJKOLJKWY WUHQGV RYHU WKH SD

'R' LV FRPPLWWHG WR SURWHFWLQJ KXPDQ KHDOWK DQG W
HQYLURQPHQWDO ODZV DQG UHJXODWLRQV 'R'ZLOO FRQMW
WHFKQLTXHVY DQG VXSSOHPHQWDO SURMHFWY WKDW LPSUF
'R' VDYHV PLVVLRQ FULWLFDO IXQGY HQKDQFHV SURWHFWI
HQVXUHV WKDW 'R' SHUVRQQHO DQG WKDW WKRVH WKDW O
LPSDFWHG E\ 'R' DFWLYLWLHYV

'"HIHQVH (QYLURQPHQWDO 3
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7KH '"HSDUWPHQW RI '"HIHQVH 'R' LV FRPPLWWHG WR SURWNMFW
HQYLURQPHQW E\ PDNLQJ SROOXWLRQ SUHYHQWLRQ DQ LQWHJ!
'HSDUWPHQW LQYHVWY LQ SROOXWLRQ SUHYHQWLRQ WHFKQRO
SROOXWLRQ DQG UHYHUVLQJ WKH HIIHFWV RI SROOXWLRQWV F
HQYLURQPHQW 3ROOXWLRQ FDQ DGYHUVHO\ DIIHFW WKH "HADU
DQG VXUURXQGLQJ FRPPXQLWLHY SURSHUW\ 'R' KROGV L@=WKF
WR PDLQWDLQ PLOLWDU\ UHDGLQHVYV ©

'R'fV SROOXWLRQ SUHYHQWLRQ DSSURDFK LQFOXGHV UHFYFOLC
DQG GHYHORSLQJ VDIHU DOWHUQDWLYHV SXUFKDVLQJ HQVLUR
VRXUFHV Rl SROOXWLRQ DLU ZDWHU DQG ZDVWH HoLPLWdDwW
DQG HQVXULQJ WKDW WKH '"HSDUWPHQWYV DFWLYLWLHV GR QR\
ODQG DVVHWYV N

,Q )LVFDO <HDU )< 'R' FRQWLQXHG WR PHHW DQG vxu'?DV\
DQG REMHFWLYHV 7KH 'HSDUWPHQW LPSOHPHQWHG D IRUPDO
&RPSRQHQWY ZLWK SXUFKDVLQJ HQYLURQPHQWDOO\ VDIHU SUR
GLVSRVDO RI KD]JDUGRXV ZDVWHV DQG H[FHHG JRDOV IRU VROL
HPSOR\V SROOXWLRQ SUHYHQWLRQ DV WKH SULPDU\ PHDQV WR
'R' LQVWDOODWLRQV

*UHHQ B3URFXUHPHQW

$FURVV WKH JRYHUQPHQW HQYLURQPHQWDOO\ VRXQG SXUFKD\
WLWOHV LQFOXGLQJ $IILUPDWLYH B3URFXUHPHQW *UHHQ 3URF:
3XUFKDVLQJ $IILUPDWLYH 3URFXUHPHQW LV WKH SXUFKDVH RI
DPRXQW RI UHF\FOHG FRQWHQW *UHHQ 3URFXUHPHQW RU (QYlI
SXUFKDVH RI SURGXFWV RU VHUYLFHV LQ DFFRUGDQFH ZLWK R
XVH FRQVHUYDWLRQ RI DVVHWYVY SULFH DQG VDIHW\ IRU SUHI

,Q )< 'R' LPSOHPHQWHG D IRUPDO *UHHQ 3URFXUHPHQW 3UR
5HVRXUFH &RQVHUYDWLRQ DQG 5HFRYHU\ $FW 5&5%$ 6HFWLRQ
SURFXUHPHQW SURJUDP UHTXLUHPHQWY 7KH *33 LQFOXGHV SiI
'HSDUWPHQW ZLGH LPSOHPHQWDWLRQ 7KH SXUSRVH RI WKH *:
PLVVLRQ UHDGLQHVV WKURXJK FRVW HIIHFWLYH DFTXLVLWLRQ
FRQVXPSWLRQ DQG VROLG DQG KD]JDUGRXV ZDVWH JHQHUDWLR
FRQWHQW HQHUJ\ DQG ZDWHU HIILFLHQW DQG ELR EDVHG SUR
XVH DQG SXUFKDVH RI SULRULW\ FKHPLFDOV DQG EX\LQJ DQG
7KH *33 DSSOLHV WR DOO DFTXLVLWLRQV IURP PDMRU V\VWHP\
VHUYLFH UHTXLVLWLRQV 'R'DQG WKH &RPSRQHQWY FRQWLQX

J)LVFDO <HDU $QQXDO 5HSRUW WR &RQJUHVV
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